
Appendix 6 

Ethical Investments (Green Treasury Deposits) 
 

 
1. Introduction 
  

Members have expressed an interest in investing in green and sustainable enterprises, 
with respect to our treasury management resources. 
 
30th October 2017 
Ethical Investment “Funds” were suggested and approved by members at the mid year 
treasury review. 
 
27th March 2018 
Ethical investment appendix included in the 2018/19 treasury management strategy, 
requiring clarification from members, before any investments can be made. 
 
October 2019 
Enquiries made to external advisors, regarding “Ethical Investment” options, as this is 
a new evolving area of investment, and as such new products are being introduced. 
 
Two new products were suggested: 

- Standard Chartered Green and Sustainable Product Framework 
- Barclays Green Product Framework 

 
October 2020 
Income Generation Working Group reviewed the type of ethical investments available, 
and how they would fit in to Torridge’ treasury management policy and resources. 
 
December 2020 
Income Generation Working Group recommended investing in Green/Ethical Treasury 
Deposits to Internal O&S. 
 
December 2020 
Internal O&S recommended investing in Green/Ethical Treasury Deposits to Full 
Council. 
 
 

2. Income Generation Working Group – Considerations 
 
The following key points were considered: 
 

 Torridge’s treasury management policy currently only allows treasury deposits 
with UK Banks or Building Societies that are F1 rated (Fitch) 
 

 Torridge’s Treasury management policy priorities are as follows: 
o Security  
o Liquidity 
o Yield 

 

 Torridge current available funds are all short term (less than 1 year), with 
significant borrowing planned for the capital programme over future years. 

 
 

 



 
 
3. Income Generation Working Group – Recommendation to Internal O&S 

 
The Income Generation Working Group recommends investing in: 
 
“Green Treasury Deposits” (see appendix 1 for examples) 
 
With the following addition to Torridge’s treasury management policy (requiring full 
council approval): 
 
Green Treasury Deposits should be prioritised in the following circumstances: 
 

 They are with UK Banks (or Building Societies) that are F1 rated (Fitch) 

 Appropriate investment period is available for cashflow management (i.e. 3 
months / 6 months / etc) 

 The interest rate is within 0.20% of standard treasury deposits. * 
 
* note: This sets a limit to the foregone interest of £2,000 per £1m invested per year. 

 
 

4. Internal O&S – Recommendation to Full Council 
 
Internal O&S on the 15th December 2020 resolved to recommend the above in section 
3 to be taken to full council for approval. 
 
 
 

Appendix 1: 
 
Examples of Green treasury deposits: 
 

 Barclays 

 Lloyds 

 Standard Chartered 


